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BgfiTRUMENT PREPARED BY
VIRGINIA GAB AND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 46.1M1.26

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD
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EOG Resouroes, Inc.APPLICANT:

REUEF SOUGHT: (1)ESTABLISHMENT OF THE DRILLING
UNIT DEPICTED gf RXMOIT A HERETO
AND SERVED BYWELL ND. Phaa Creslt1M'fSS5::.:--11SSBacres
(herrd ~Orang Lhdf )
PURSUANT TO VA. CODE I46.1-361.20;
(2) POOUNG OF SffERESTS gt
SUBJECT DREJJNG UNfT PURSUANT TO
VA. CODE jj46.1~1.21,FOR THE
PRODUCTION OF GAB OTHER THAN
CQALSED METHANE GAS'FROI5 SUBJECT
FORMATIONS (hsrshrsfattrd
tOII Ce- — .4m.ar Ossi:
and (3) DE65QNAl% THE APPLICANT
AS THE UNIT OPERATOR FOR THE
SUBJECT DRILLING UNIT
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REPORT OF THE BOARD

FBIDINGS AND OIIDER

1. Iaaara Date and Race: This maser cams on for hearing before ths Vhghtht Gss snd Oil
Board (haleaher at MS a.m. on July 16, 5555, at Oe Southwest Vlrghtle Higher Educagte Center
on ths canlpus of Highlands Community CoNege, Room 240, Abingdon, Virginia.

2. ~~:Timothy E. Soctt appeared for the Appscant. Sharon M. B. Pigeon, Assistant
Attorney General, isred present to advise the Board.

3. Jr-=-"—.end Nedos: Pursuant to Va. Cods $ 46.1-361.1et seq., Ihe goad 6nds that it
has juriagqNm over the subject medor. Based upon the svtdenoe pssenlad by AppgcsnL Ihe Bead tdso
finds that ths Appgamt hes (1) exarrdad due dggenoe in conducdng a mesrdngful seach of ressonsMy



mk»ral owner basing
rep ~~ to th8 Board

and (3) that tha
Nvsuglt Ns due
Unit, NNdtagng set
the ~4 te

thsk'ubject

Drggntf ars

!!««hL«««!j«!««!lay

to determine the iderNty snd whereabouts of each gas and oN owner, coal owner, or
an interest in Subject DrNNng Unit underlying and comprk»d of Subject Lands; (2) has

Nud it has given nogce to those paNss heeeahsr sornegrnss "person(st whsN»r
ivtduahr, --T-~, p- «~«ips, assordstkms, companies, busine»~, kuskr, joint
!«!««!««!«I!««!!«V««««$451««!9«««««!!««—"—"—,««! h«««;

sat forth in their Appgcagsn and fsoS» of Hearing have been ~ by AppHcant
— as Owners or Chdmsrda of Convwdkmal Qss ntsrsshr u ~~4I Subject DrNNng

out in INshfBB M who hews net h--~~ leased, tudd or~agreed wNh

Gas Internals in Subject DrNNng Unit. Cordgcting Qas OwnsraChimanls in

Ihded on BahtbB B. Further, 8» Board has caused neNce of Nds headng lo be
Vs. Code i 45.1461.19S. Whereupon, 8» Board hereby Nnds that the noNcss

requiren»nts, Board rule mquirsments and the mhlmum tendeards of due

4. Arseraknsnts: ExhNHI 84.

5. Dhmtsmds: None

6. ~ P ~: AppNcant requests (1) that pursuant to Va. Cods g 45.1-381.20, the
Board eHabgsh 'DrNNng Unk to be served by Phns Creek NHbg SHSSN; and (2) 5»t pursuant to Vs.
Cods $ 45.1-38121, 8» Beard pool the rlgtds, ntsrt»ls and sskdss in aml to ths Corwsngonel Gss of 5»
known a(td unknow(r persons IishxI In 8» aNached Bahgttt $4, snd that of 8»k known and unknown ludrs,
secutsrp, adm ~—,devises, trustees, assigns aml ~,boih Immediate and remote«fer 5»
drBing ahd ~~, ncluding pmduogon, of Convlsmtksud Qss «om 5» Subject DrNNng Unk

--—--"m
for Babjtlct F !~~» undsrtyktg and conqtrtssd of the ~ Lands, (hereafter someSmes collscgvely
hhngjlsd'and lo as 'Weg ~—-t antsbr Operagon ln 5» Subject DrNNng Urus); and, (3) Nud

the Ssanl eudgnsNAs! BIHIN INseourees, lno. es Unit Operator.

7. HHegaf Graruad: The requested rsNef in this causs shaN be and hereby is granted.

7,1 Tl» Nk»rd hereby: (1)eslabgshss Subject DrNNng Unit pursuant to Va. Code g 45.1M1.20;
(2) pursuard to Va. Code $ 45.1481.21C 3, designslae BDHN Hteseureee, lns. (hsreinager "Unit

Opemto~ ss the Operator aulhortzad to drS and operate Fthm Csssk NSNS SHBSS In 5»
Subje~d Unk at lhe ~dspkdhd on Ihe plat aNaehed herelo as Oahhlk A lo produce
Conv«««!r«~ Qss from Hhdtjsct Fonnagons, subject ts 8» psrmN ~!!««~!««In jj 45.1-
381.27 et seq., Code of Vkglnkt, 1850 as amended, to $ 4 VAC 25-150 et seq., Qas and OH

~

~

Reguiagens hard to jj 4 VAC 25-180 et seq., VISNH ~ Qas and ON Beard P ~, aN as
from Nme lo Nme; snd (3) pursuant to Va. Code $ 45.1481.21A,8» dghts, ~~,

and in and to 5» conventional Ges in subject DrNNng Unk Nvdutgng these ef 8» known
~nd persons Hated on BahBIB B«3, agachsd hereto INld made ~ pert hsNaf, and thsk
Imcwn unknown hehs, «ascutors, s ~ ', devlsess, hueless, assNF», and

, boih Irnmedkde and remote, be and hereby ae poohrd kt the Subject F—~ « In

DrNng Unit uderiyng and ~—.v-~ of the Subject Lands. There sm no~liekl ruh» and 8» unit ls subject to skdswMs spadng requisn»nts of Va. Code jj
45.14B1.17.

8. HHscuan aad NNaccon Parted: In the event any Qas owner named In Ihe Appgcagon and
lfogce of thustng has Inst hestofors reached s voiunhsy agreement to share in Ihe operathm of ths weN to
be located In ~ Drglng Unit st a rats of to b saki Qas owner and thepayment rmdusgy agreed y
Opsrtdor, I(»n, such f»roon may elect ons of the opgons set forth in Parhgraph 9 below and must gh»
wrgkm noges of hie sktcgsn of 5» opNon ~under Paragraph 8 hendn to the designated Unk Operator
st the atkkess shown wgtdn thkty (30) days from 8» date of reotdpt of a copy of this Order. A timely
eleegon shaN be io have been made if, on or before the last dsy of said 30day parted, such
shrogng person has dNNvsred his wrkten elecgon to the designated Unk operator at lhe address shown
bektw or has duly poeknarked and Ideaed his wrkten eiecgon In first dass UnNsd Stab» maN, postage
prepaid, addnsesed lo the Unit Operator st the address shown tudow.



9.1 Oescn 1 - Ta Partbbah In The D«ed«anent end On«assn cf the Dcgba Unit:

Any Qas Owner or Cbdmsnt named in Sxhggt $4 who has nat ~"- a vcduntary

agreement wNh the Opes0or msy elect to paNclpah in the WeN Development and
Opeistbn an Nlo Subject DrHHng UnH (heosfte "Pm~~ Opeebx") by
agreeng lo pay Nut «Nmoh of such Pegepating Opersbr's praporllonsle part of
the acbxd and reessnobh cosh, hcbdlng a masonablo supervlsbn foe, cf the WeN

Devebfxnent and OpeaNcn, as m«e petbubdy set fodh in Vbgbh Qas eel ON

Soeni ReguhNan 4 VAC 25-100-100 (hondn "C«npleisd for Produalhn Cosh ).
Further, a PetbHpaHng Operate agrees to psy the «Nmsle cf such PertbdpaNng
Opeebi's propelbnah pert of tho EoHmahd, Comptehd-for4vrcxhctbn Costs as
set forNt hdew b the Unit Opsnshr wgdn forty-five (45) days from gto Isle of the
dale of ms@ng or the dale af reconNng of Nds Order. The ooNmahd Contphtbn-
for4vroduction Cosh for tho Subject DrHHng Unit ore as bNcws:

SsNmabN, Comphhd4or-Productbn Cosh: 5500,700.00

Any gss owner andlor cbdmanh named in Sxtdbtt $4, who slosh this opNon

(Optbn 1) understands snd agrees thol thcdr InHhl payment umhr Nds opNon is for
thcdr proporthnah share of ihe AppNcanfs esgmsh of aatucd cosh and expenses.
It is aho understood by sN persons ehcNng this opgon that they ee ~-w to psy
Naxr prcpcfthnsh shee of Iho sctucN cools snd taayia~ es umiensamd by the
opeste in this Scerd Order.

A Petidpagng Operator's pioportionah cost hsnnmder shN bo Ihe result obbdned
by mulgptybg the Petislpsllng Opsnsbr's "Percent of UnN" Hmes the Comphhd-
br4vtcrducNcn Cost set feih above. -~. however, that in Nto event s
ParNcdpaling Operose eloch lo f —~etd ISHs or ncfuses to pay the ~.~of
his propartbnale part of Iho C-—~dcioducgan Coot as set forth abcwe, aN

wNldn gre Nme sot Ibrlh heab anil in Nte memer prescribed b P~~~. 8 of ttds
Orde, thon such Pargccpstlhg Opeebr shaN be doomed to have ehchd not to
parlblpale and to have ehdhd compenscdion In Heu of petbdpetbn pursuant to
Pesgraph 9.2heeln.

9.2 Qatbn 2 - To Nhecdve A Cash Bonus C—':In Neu af petbdpeHng In the
WeN DevelcHxnent and pp((atbn of Subject DrNNng Unit under

"—~w-", 9.1
above, any Qas Owner or C(sonant named b Sxlbtt $4 In Nte urN who has not
reached a~~ -~~ w$ t Nte Opeahr may shat to accept a cash bonus
consideslbn af per net min«el acro awned by such person, conxnsnccng
upon enby af thh Osier and~annuaNy unN

--—.~vtsmont of pmduction
from Subject DNNng Urdt, one(

—~-a royalty af IISth of $Sths (twelve and one-
halt peoent (12.5%)jof Ihe net preoeeds reached by the UnH Opeohr hr the sah
of Nto Qas produced Nom any WoH Develspment and Cr- — —coveed by this
Order muNpNed by the Qes anne's f ~tat«est WNhh UnN ss oot fath in

the AV
r-"--~- and tcogce of ihelng (Hsr purposes cf Nds Onhr, net proceeds shaN

be actucH proceeds received less paoSHxcNuctbn cosh incunod devwhbeem af the
weHheel, incbding, but not NmNed to. Sathsrbg, c ~~, lreNre,

and marhNng cools, whethe perbxmed by UnN Operahr or a third
parson) es fcdr, r~~ and «tuihbh vwsnfiesesesSxl lo be paid ta sskl Qes
owner. The hNel cash bonus shsH become due and owbg when so elechd and
shall bo tend«ed, paid or oscravwN wNhln one hundred twenty (120) days of
recording of Ibis Order. Theeeller, annual cash banuses. If any, shel beawne due
snd ovWng on each annlveroey of the dale of mcorcNng of Nds orde in the event
productbn from Subject Drging Unit has not thsrobfcxo comm«toed, and once



dus, chal bs tendered, paid or~wNhin slay (80) days of said annivenusy
date. Once the Intgst cash bonus snd ths annual cash bonuses, if eny, ara so paid
or sscrowed, estd payment(s) shall be sagsfecgcn in fuN for the right, ideeests, and
ctetn» of such sissing Qss owner in and to N» Gas pntduced from SubJect
Forrnelon in the Subject Lande, excapL however, for ihs 1lSh royatlse due
ereundsr.

Subject to s final legal dstsrmtnalcn of ownership, the etectke made under this
Paragraph 02, when eo made, shaN be satlsfecgon in fuN for the right, interests, and
claims of such etecgng person in any Wel Development and pearatton covered
hemby snd such etecgng person shaN be deemed to and hereby does tasse and
assign Ns right, interests, and cleans in and to the Gas produced from Subject
Fonnalon in 0» Subject Drllng Unit to ths Applcard.

03. Oclcn 3 To Sham tn Ills ~~~m And Oosraasn As A ktslvPsrttctssttnc
Pamcn On A Ceiled Seats And Vs Rssstvs Can=*==". In Ltsu Of Cash: In Neu

of pargctpaltng In 9» Wel Dev~~ and Cr
-- '--!of SubjbtNDrNNng Unit under

Paragraph 9.1 above snd tn Nsu of scetvtng a cash bonus ~ —"—.under~~ 92 abave, any Gee Owner or Claimant named tn Sabgtlt $4 hereto
who does not reach s vcturdary agre+nant wNh Ihe Operakrf may shet lo share in

the WON Dsvetapraent and Openttgm of Subject Drllng Unl on a carried baste (as a
Carried Wel ~ so l»t ihe prot»rttonsis part of 9» ComptetsdWor-

Productton Costs hereby alocabte to such Carried Wsl Openstor's inkaest is
charged against such Carried WON Operator's share of producllon from Subject
Dfllng Unit. Such Carfted lkteN Operator's rtghts, interests, and ctatme in end to ihs
Gee in SubJect Drllng Unit shaN bs deemed and hereby ae ~-~ to 9» Unit
Operslw unll Ihe proceeds from Ihe sate of such Carried Wel Oparabrr's share of
production from subject Drlgng Unit (tctuethve of any royaly, est»es or m»rrklng
royalyI of olhsf nofMparalng of non oost4eaflng burden inane~ In any tease,
assignment Ihieof or sgreemertt retagng thereto covering such inkseet) et(usta
three hundred percent (300%) for a leased irdeest or kso hundred parosrd (900%)
for an untessed interest (wit)shaver is sppoable) of such Carried Wel Operator's
chars of l» Costs ".:==::—'.: Io N» Interest of such
Carried WON Operator. Any Gas Owner ancycf Claimant named in MNk S4 who
steels this opgen (Oplon 3) umkustartds and agrees that C ~~ducgon
Cosb afe Ihe ~s scb»I oMh fof weN dsvelcprr»rd arid ur!me~i. When
ths Unit Operaku reooups and -~ fmn such Carried Wel Operalor's
assigned interest the «counts ptevtdad for above, l»n, I» ~ inlaw»t of
«N!! CIIIIN! N!I! OPIII!II~ W

"
Q I~IWI INI!! El IINll GQIINI WI!

OperakN. and from and ager such reversion, such Carried WON Operahr shaN be
basted as if it had pariictpaktd intgaly under Paragraph 0.1 above; and
~uch p!!I v'jeeaaIg person shaN be cI eeyees wlh and shaN pay hts prcporttonsts pert
of al furl»f costs of such wel dtn ~I 6e It.

Subject to a inst legal deiarmlnattcn of ownership, the etecgon made under this
Paragraph 0.3,when so made, shel be seliefaelon in ful for 9» right, interests, and
ctatrr» of such etecgng perscn in any wel development and ~ covwed
hereby and such etecgng person chal bs deemed to have end Iumtby does assign
hie right, interests, and ctatn» in and to 9» eas produced lom Subject Fom»Non
tn the Subject DrNNng Unit to the Unk Operator Ntf Ihe period of time during wtdch
tds interest ts carried as above provided prior to Ns revwslm baok to such skiing
person.

10. Falure lo Prccsrlv Elect: In ths event s person named in Exhibit S4 hereto does not reach
a voturdsry'agreeraerr(wNh ths ApPNcent and faNs lo do so wNhln 8» Ikns, in the manner, end in accordance
wlh 9» leans of this Order one of 9» altsmalves set forth in ~h 9 above for which his tntwest



quaNNsa, N»n p«son shall be deemed to have elected not to partkdpste in the pmposed Well
Development ancI Operagon in Subject DrNNng Unit and shaN be deemed, subject Io any Ik»l legal
d- —i ~-~of, lo have ekrcted to accept as setisfscgon in fuN for such person's dght, ~.
and charms In to 5» Gss 5» conskleregon proved in F~~~r 5.2 abave for vddch Ns interest~~ and.ahaglbe ~ — lo have leased antybr ~M Ids rtght, ', and dakns kt and to Gas
in the Sub)sot 'nk to 0» Unk Operas'. Persor» who faN to properly elect shaN be ~—~ lo have

Ss ~ andlses eatfNII leW al = Q2 II " "
~ III INI'elslW,

inlerestk, snd ctskt» of such person in and to N» Gss produced flem subject F»—.~~~undsrtyktg subject
Lands.

12. ~~ cf ka«esL In Ihe everk a person n«ned in RxhWt 54 is umdde to reach a
to sh«e in ihe WeN Development and Cr ~ contemplated by gus Order at ~ rale
muk»Ny by saki Owner or Cia(mant and Ihe AypNaanl, and saki person chats or fsNs

i "~under ~~~~ 5.1 above kt g» Weg Development and Operagcn In

then such pertxm shsN bs ~ssmu lo l»vs snd skag have ~ esynesa unto ~<t
I snd cktkns ln snd lo saki wage kt Subjecl FlÃIIMMIS In Sukj«N Drggng Unit,

Subject Nkggng Ung)
~ueh pert»n's right, kdsrasts
and eg»t shee in sfrd to Ges producgon to whkh such Person mey be engged by reason ef any tdecgon or
dean»d tgecgon hereunder in accordance wNh the provtskms of this Order governing saki ehc5or».

15. UnkiQesratcr for Ooaratrr): SGIN ——- kte. shaN be and hereby is designated as
jtxed to drS and op«ale Phon Creek Wsg SfSSN In Subject Formsgor» In Subject

~tdtjfxd lo the permit pnndskx» eontak»d In Vs. Code $ 45.1-35127el seq., Q 4 VAC 25-
ON Iqegtdetlons and Q 4 VAC 2)I-150 et seq., Vkgkrla Ges and ON Se«d Ntegtdations,
Nme lo Nme, and eN ekeSone requked by this Order shaN be communkxttsd to Unit

i the addn»s shown below:

Unk Optqtd«sulks
DrNNng UIN, ag
150 et se(1., Ges

Operators wrgktg at

11. Defsuk Bv Parti@caeno Person: In ths event a person named in Stddbk ~ ekrcts to
partkfpete under Paragraph 5.1, but faNs or refuses to pay, to secure the payment or to make an
arrangtkv»nt wgh (he Unk Operakw for 0» payment of such person's proporgcnsts p«1 of 0» Eating

on costs as set forth herWn, sN wtgdn lhe tkns and in the manner as prescrN»d in

person sheN be deemed to have ~ tds elsogon to p- ~ and shaN be
to accept es a " ~i in fuN fcr such person's rtghL kderests, and tfakns in snd" —,prwvtded in Paragraph $.2 above for whkh his inkxwst quagges dsf»nding on

agachsd lo such interest. Wh«eupen, any cash bonus oon-' ~i dus as a resuN of
~j»N be', paki or~by Unit Operator wigdn ons hundred twenty (120)
on wtdch such defktdgng peraon under gds Order shtxdd l»ve paid tds pmporgonsts

part sh«dd have made ~=.y ivseaegessieaemw for 5» payment thereof. WI»n such cash
bonus +--' "-

ls pekl or ~—~, it shaN bs s " " —.In AtN for ths right, inhraets, and ckdms of
such parison h M to the Gas undertytng Subject DdSng Ung in N» Subject Lands covered h«eby, except,
however,'or any tigth royaNes vddch wtxddbecome due pursuant lo Paragraph 92 h«eof..

1
~ga~ '" " ' "'ubs~

~NI ISy
Phaksx ~T

Pktc fNSIR~
AS« ~S.~

14, Cease=- —=--t of Qoerathns: Ung Operator shaN commence or c«x» Io commence
ol»ragsns for the drNNng of N» wsN covered hereby wNhin seven hundred end thlly (780) days from 5»
dale of gde Order srtd shsN posecule 5» same wNh due dSgsnce. If Unit Operator shtdl not have so
ccnvner»ed andlor pa»ecutsd, Ihsn Ihis Order shag termk»ta, except for sny cash sums becoming
psyatds helamder, (hervdse, unless sooner terminaled by Order cf the Board, Ns Order sh«I expke st
1240 P.kl. on Ihe dsge on whhh lhe well covered by gris Order is pennenengy abandoned and pkqgprd.
However, ln lhs event'an tqq»sl Is ktken from this Order, then the time between the Sing of the PeNNon for



Appeal and the Nnsl Order of ths Circuk Court shaN bs exduded In ctdcukrgng the two-year ptvtcd
referenced herein.

18. Ot»rvaor's Uen: Unit Ops+Nor, ln addSon to the other rights slforded hereunder, shaN have
a lien ahd a right df sst off on the Gas estab», rights, and interests owned by any person subject hereto who
ektdts lb pertkdpa(s under Paragraph 9.1 In the subject DrNNng UnN lo the «dent that costs lncuned In ths
drlNktg or

" 'n the Subject DrNNng Unk ae a charge agak»t «rch person's kdalest. Such Nsns and
right ofhce~tag be epansble as to each~parson and shaN remaki gens unS 8» Unk Openttor
drNNng Or ~~ 8» weN covered Iuueby has been pskf 8» fuN amounts due under the kan» of this
Order.

18. Escrow Ptvndske»: Appkcant hes s~~ewaa Io N» Soanl N»t glare ale ne unknown
andlor unlooaksbk) INas owners wkhin Subjsst DrNNng Unk whose kdarests are subject lo 8» escrow
requkernsnts of ~~ajvss 'l8.1 of 8» Subject DrNNng Urllk and, 8» Appgcant kes e~~ lo 8» Board
N»t «» ael ~=. 4f a&ments kt 8» Sub)std DrNNng Unit whose payments are subject to the

of '.18.2 I»reef. Therefore, by 8» Order and unless and unS ~~~ ordered by the
Sated, Ihe Sale7TAgent ie not requked to estabgsh en Inteest4»sting escrow accaunt for 8» Subject
DrNNng Unk.

Ngaof~la Sank
C r ~Treat ~IA1SN
1SN Sautb Stead

PA NSI88.1188~:Laehef fkagtaty

16.1 Eatsovv Pnndskv» fcr Unkr»wn cr l'-~ Parsons: If any payment of bonus, royalty
or oNer payment ck» and owing cannot bs made besause 8» person enNNsd

cannot be loaatsd or ls unknown, N»n such cash bonus, royaNy payment or other
pa(st»nt shaN not bs commingled Wkh eny funds of Ihe Unit Operaku and shaN, pursuant to
Va> Cede $ 45.1481.21 D, bs ~ by N» Operator lnla 8» Esctew Account,
cot)snentdng wqhln ons hundred twenty (120) days of ~ of Nds Order, snd
e)Nnukhtg $»reoffer on a mongdy bash wNh each deposit to be made by a dale esdch Is no

then skdy (80) days ager the Iasl dey of Ihe monlh bekqf ~ -"
andfcr for whoa

ae subject to deposit. Such funds sheN be hekl for lhe sack»h» use of, and sole
of Ihe person enlSed thereto unS such funds can be ptdd lo such person(s) or unS

thol Escrow Agent relkrqukthss such funds as requked by Isw or pursuant to order of the
Sokrd ln

— -4» wNh Va. Code (j 45.1-381.21D.

182 Eada3vv pravtslsns For Ccalgctk» Ciakn«tts: If any payment of bonus, royagy payment,
vr kl excess of onQelng opantgonal tcq»r»ss, of Slier payment dus and owlnQ
~Nds Order cannot be made beoause 8» parson engged N»reto cern»t be made
cer(sfn due to oonScgng elms of wnnersldp andlor s defeat or cktud on 8» Nge, then such
cash bonus, royagy payment, proceeds In sacess cf ongsktg cr- —-"—»I sapanssa, or oN»r

togsg»r wNh rweasyeeql Ops&Irk Pshaw~ Costs pAI lo Wt OpsratÃ
to Paragraph 8.1 I»reef, If any, (1) sl»N nct be commkqpsd wkh any ants of ths

Gp ~, end (2) shaN, pursuant to Va. Code Q 46.1~1.22A 2, 45.1-3f1.22A 8 and
45.(~1.22A 4, be deposNsd by th» Opscstcr kdo the Kscrcvv Account wINn ons hundred
twahty (120) days of recongng of NNs Order, and ccnknutng N»reagsr on a monhiy basis
wNhl each deposit to be made by a date which ls no later than skdy (80) days ager 8» last
dey of the month bsktg reported andlor for wtdch funds are subject to dspesN. Such funds

be hekl lbr Ihe exchslve use Sf, and sde benegt of, 8» person enggsd thereto untN

funds can be peki lo such person(s) of unS lhe Escrow AQsnt ndkrqUIst»s such funds
as raquked by law or pursuant to Order of N» gourd.

17. Srusdai Fkvknas: The Board specNcaNy and spsckdiy finds:



17.1. AppHcant is NOQ Resources, Ino. Applhant is duly authorized and quelled to transact
bushess In Ihe Cammonwreellh of Vkghis;

17.2. Appkcant NQQ Resources, Inc. Is an operator h the CommonwoeNh af Vkglda, and has
the Board's requirements Ibr operalons h Vlrghis;

17.3. AgpkcemllQQ Resources, Inc. ckkms ownership af Gas leases on TKvv 'ercent of
Ssbject DrNHng Unit and the right to exphre for, devehp, and produce Gas kern camo;

17.4. Agpkcant hes proposed the dNHng af Fhrm Crook Wag SH$45 to s depth af SS70 feet on
Htjr Subject Drkkng Unit at ths hcegon ~on NahbN A lo devaktp the pool of Gas in~Formakans, and ta compbde and operalo Fhan Creek HNeg SI$4$ fer Ihe purpose
of produchg CarwenHonal Gas.

17.5 Ths eolmsted produclon of Oe lgs of the pmposed Fhan Creek Wsg SIS4$ is 300
HNNHCF.

17.8 Wlh Hds Applhslon, nakce wss pnndded to everyone dalning sn onerohlp hkrrest
rokskve to the production of corn —.~gas in ths Subject DrNNng Unk. Set forth in

Na)NSN N4, is the name and ktst knave adHrees of each Owner or Claimant
' —"

by
Ntd AppNcent as Qas owners in Subjerk DrNhg Unit who has not, in vwNng, leased to ths

or Ihe Unit Operehr or aNrsad la voksdarky pool his '~ h Subject Mug
fcr He devetopmord. Ges a~jmte urdeesed 'lo gte Oporakrr end Ikcod In Erddbtt N4

eprssent 21$%IFOL percent af Subject DrNhg Unit;

17.7 Appkcanl's eHdence eslablislred Ntet Ihe lsk; reesontdde and equNable compensekon to be
petNIo any persan in Heu af Se right to parlalpalo In Ihs WeNs are those apHcns pmvkktd h
~-mesysmysi 9 abave;

17.8 Thc Subject DrNing Unit does nat canslkde an unreesrmtdds or arbknay ere>ebs of
s dght to tcqrhre for or produce Gas;

17.9 Thq rtdief roqueshd and granted is just and reeeoneSe, is upparled by subslentisl
and wN agcrd each person Nshrd and named h NtrhgrR N4 hereto Os opportunky

to riscavor or receive, wNhout unn ———
y torpense, such person% just and lair share af the

produckon from Subject DrNhg Unk. Ths granlng af the Apploallon and rekef oquestod
Hurhrh wN ensure lo Oe ostent peeskds Hut w~ ukknale recovery of Canvenlionsl
Geq, prevent or sssht In provenkng Ihe various types of waelo peoHWM by skdute and
pw(ect or aordst in poksclng Hut aorrelalve dghls of al persans h Oe tsdgact common
sautaes of supply in Ihs Subject Lands. Therefore, Hre Nacrd is enlorhg sn Order granthg
Hte reHef harsh set forth.

18. NksNss. Of Onhr And FNna Of Afgrksdb AppNcant or Hs ANomey chal Ne an lgdsvlt with
the~of thai Nacrd wNhh sbdy (80) days eHer Hre dais af reoonNng of this Order stalng gmt a kus
and correct copygsakl Order was maled wlhh Haven m days from Hts dele of Hs rsedpt by gre Unk
Operator'h sash ~- ~ named in RshON N4 parked by gds Order and whose address is known.

19. A="-v af Unk =-—=-: Ths Dkectcr shak proves el persons not subject to a lease
wNh

— -- -~~ to al records for Subject Orang Unk whhh ero submlNed by iha Unit Oporahr to
saki D~ andfar Ids I opectorjs).

20. Csrvduslan: hsroforo, Ihe oquosted rsNef and al terms and prevhshns sst forlh shave be
snd hereby are gnsnled and IT IS SO ORDERED.



21. Aaoeakr: Appetds of this Order are governed by the provisions of Va. Code Ann. I) 45.1-
361.9which provides that any order or dectshn of the Board may be appealed to the approprkde circuit
court.

22. Etfecdve Date: This Order shall be effecive as of the date of the Board's appnwal of this

Applkxtgon, which is set forth at Paragraph 1 above.

DONE AND EXECUTED this ~l day of ~~ .~by a majority of the Vtrgktia Gas
and Oil Board.

Chairman, Senn~ampkrpr

DONE AND PERFORMED this +day ofD~,~, by Order of this Board.

S.R. WBton
rincipal Execugve To The Staff

Vkginia Ges and ON Board

STATE PF VIRGBSIA )
COUNTV OF WASHINGTON )

ACkMWNIQNI Ihk~/ I IP~.~% . pPNNSS/ bShNS IM IIObP/ ptlbllC II
and for the Cemmorseealth of Vkgktia, appeared Sinny Wampler, bektg duly sworn dkl depose and say that
he is Chakman of the Virginia Gas and CN Board, he executed the same and was authorized to do so.

Notary Public

My ccrnmkrskrn expkes: 9/~J ~
STATE OF VIRGINIA )
COLM'' OF WASHINGTON )

Acknowledged on ttaffgday of S~~~personaNy before me a notary pubkc in
and for the Ctxnmortwealth of Vkgktia, appeared B. R. Wihron, bektg duly sworn did depose and say that he
ls Prtndptd Execugve lo the Staff of the Vtrgkrla Ges and Oil Board, that he executed the same and was
authorized to do so.

r
Notary Public
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REVISE AMOMIT 1S,2$$
EXNEIIIT 54

Plttttt CRISS %445 NELLP~ WITH WHOII APPLICANT HAS NQT REACNEO AGREEISEitrl

~T

Mary Rgs
et al. Tr.

~T

F.S.Fosster
et al. Tr.

Mary RNs
Martha tgatne Salyer
Sox 85, Otsmal Rt.
Oakwood. Vkglea 24831

Total: Maty Rife et al. Tract

Gayneg Fosstsr
P. O. Sox 1179
Grundy, Vkgktta 24614

Dennis Stankenshlp
Sox 1044
Grundy, Virginia 24814

Wayne Stenkenshtp
RR 3, Sox336C
Grundy, Virginia 24814

STATUS

Unissued

INTEREST
WITHIN
QHA

1.4300000%

1.4300000%

9.240000%

GROSS
ACREAGE

IN UNIT

1.610000

1.610000

10.415000

5.207600

5.207500

Totek F.S.Fewler, et al. Tr. 18A80009%

~T4
J.K.McCoy
Tr.

Shaon Hutchtnson
2I$400 Ivy Road
Srlslol, Vlrgktla 24202

Mary EN ttatrath McCoy
P.O. Sox 153
Kttgtsy, West Vkgktkt 24731

Total: J.K McCcy Tr.

Unloosed

Unkrased

0.9M000

0.936000

1.670tXO

21.570000% 24.310000

VIRGINIA: In the Clerk's Office of the 'it Court f Buchanan County. The foregoing instrument
was this day presented in aforesaid i to 'th certificate of ac nt annged,
admitted to record this I M day of cat Its
The tax imposed bJt 8587.1-802 of the Code has been paid in the amount of $
Deed Book No. ~and/age No. es N. Bevins, Jr., Clerk
Returned to: ~ /Wlf J . TES frsr L~ 8. Deputy Clerk

d


